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Foreign  Direct  Investment  (FDI)  severely  harms  state  tax  revenue.
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The  efficiency  of  financial  operations  increases  competitiveness  and  optimizes  tax  collection,  generating

Continuous  innovation.

a  safer  and  more  resilient  environment  for  business,  for  attracting  investment  and  for

1.  Introduction

Sustainable  Development.

operational  to  consolidate  itself  as  a  systemic  threat.  The  manipulation  of  financial  data,  the

Preventing  financial  fraud  is  a  critical  component  of  global  economic  and  social  health.  Effective  mitigation  
strategies  not  only  protect  organizational  assets  but  also  strengthen  economic  integrity,  increase  investor  
and  consumer  confidence,  reduce  systemic  financial  risks,  and  promote  institutional  stability.  This  article  
analyzes  how  organizations  that  implement  rigorous  controls,  robust  corporate  governance,  and  advanced  
technological  solutions  can  detect  and  prevent  fraud,  avoiding  significant  financial  losses  and  promoting  
sustainable  growth.  It  concludes  that  the  practice  of  fraud  prevention  transcends  the  corporate  environment,  
becoming  a  matter  of  national  interest.  It  contributes  to...

Asset  diversion,  money  laundering,  and  cyberattacks  generate  negative  externalities  that

Due  to  digitalization  and  the  globalization  of  markets,  financial  fraud  is  no  longer  a  purely  digital  risk.
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In  the  contemporary  economic  landscape,  largely  characterized  by  hyperconnectivity,  by
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They  go  beyond  corporate  balance  sheets.  Such  illegal  activities  erode  public  trust  and  drive  away...

ABSTRACT

Financial  fraud  prevention  is  a  critical  component  of  global  economic  and  social  health.  Effective  mitigation  
strategies  not  only  protect  organizational  assets  but  also  strengthen  economic  integrity,  increase  investor  
and  consumer  trust,  reduce  systemic  financial  risks,  and  promote  institutional  stability.  This  article  analyzes  
how  organizations  that  implement  rigorous  controls,  robust  corporate  governance,  and  advanced  
technological  solutions  can  detect  and  prevent  fraud,  avoiding  significant  financial  losses  and  promoting  
sustainable  growth.  It  concludes  that  the  practice  of  fraud  prevention  transcends  the  corporate  environment  
and  has  become  a  matter  of  national  interest.  It  contributes  to  the  efficiency  of  financial  operations,  
elevates  competitiveness,  and  optimizes  tax  revenues,  creating  a  safer  and  more  resilient  environment  for  
business,  investment  attraction,  and  continuous  innovation.
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(ACFE,  2024).

This  article  aims  to  explore  the  intersection  between  corporate  governance  and...

The  immediate  consequence  is  usually  the  reduction  in  staff,  which  generates  unemployment  and

of

already  established  economies.  The  absence  of  robust  prevention  mechanisms  discourages

the

Low  transparency.  Consequently,  the  opportunity  cost  for  society  becomes...

Social  stability  should  be  prioritized  by  global  leaders.

Historically,  the  impact  of  financial  fraud  was  primarily  measured  by  book  value.

For  a  company,  this  increases  the  cost  of  capital  for  raising  funds  and  results  in  severe  losses.

transition  from  a  purely  investigative  (reactive)  model  to  a  preventive  and  analytical  model.

industries

They  affect  the  most  vulnerable  segments  of  the  population.  When  large  corporations  suffer  losses

what

Innovation  and  entrepreneurship  are  becoming  increasingly  important  as  institutional  investors  begin  to  demand  them.

Compliance  mechanisms  and  the  application  of  emerging  technologies  in  building  ecosystems.

Protection  against  these  threats  therefore  requires  a  shift  in  the  institutional  paradigm.

whole.

The  aim  is  to  demonstrate  that  protection  against  financial  crimes  is  not  merely  a  defensive  measure  and

Critical  financial  consequences  arising  from  internal  irregularities  or  cyberattacks;  the  result

to  health  and  education.

In  this  highly  complex  context,  the  prevention  of  financial  fraud  takes  on  the  role  of  a  cornerstone.
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compromising  the  capacity  to  invest  in  essential  public  policies.

In  addition  to  the  impacts  on  capital  markets,  the  social  ramifications  of  fraud  are  profound  and

Resilient  financial  systems.  Through  an  analytical  review  of  the  literature  on  business  and  governance,

fundamental  for  maintaining  economic  integrity  and  sustainable  development.

From  a  macroeconomic  perspective,  systemic  vulnerability  to  corruption  and  fraud  inhibits

resources  that  would  be  allocated  to  infrastructure,

lock

Local  social  instability.  Furthermore,  fraud  against  government  and  social  security  systems  drains  resources.

the

directly  from  capital  diverted  or  misappropriated  from  organizations.  However,  modern  economic  literature

immeasurable,

substantially  higher  risk  premiums  for  allocating  resources  in  environments  of

market  value  resulting  from  irreversible  reputational  damage  to  stakeholders

long-lasting.  The  occurrence  of  large-scale  fraud  directly  affects  the  pricing  of  assets.

reactive,  but  also  a  strategic  instrument  for  institutional  strengthening  and

2.  The  Socioeconomic  Impact  of  Financial  Fraud

and  governance  points  out  that  indirect  costs  are,  in  fact,  often  more  devastating  and

It  directly  hinders  the  development  of  emerging  markets  and  weakens  the  stability  of

progress
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Large-scale  corporate  crimes,  irreversibly  weakening  long-term  governance.

which  translates  the  board's  intentions  into  auditable  and  secure  operational  processes  (COSO,  2023).

into  immediate  insolvency,  triggering  a  domino  effect  of  bankruptcies  in  supply  chains.

3.  Corporate  Governance  and  Compliance:  The  First  Line  of  Defense

Segregation  of  duties,  double-checking  of  payments,  and  account  reconciliation  are  practices.

severely  corroded.  This  phenomenon,  known  as  "slippery  slope ,  "

local  issues  and  destroying  the  entrepreneurial  fabric  of  entire  communities.

Whether  it's  a  prolonged  internal  disruption  or  a  ransomware  -type  cyberattack  —  it  can  result
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It  becomes  imperative.  Business  ecosystems  that  prioritize  financial  security  in  a  way  that...

Thus,  it  becomes  clear  that  combating  financial  crimes  is  not  simply  an  obligation.

and  in  the  effectiveness  of  its  corporate  governance.  Well  -  defined  compliance  frameworks  ensure

Stronger  business  partnerships  ensure  a  more  active,  reliable,  and  lasting  participation  in

work.  Organizations  and  markets  that  allow  fraudulent  practices  cultivate  an  environment  of

Tight  budgets  and  restricted  cash  flow.  For  these  organizations,  a  single  systemic  fraud  event  —

Connective  tissue  that  allows  modern  capitalism  to  function  healthily;  without  it,  frictions

global  economy  supply  chain.

Proactive  teams  experience  a  higher  rate  of  professional  talent  retention,  establishing

term.

For  compliance  to  cease  being  merely  a  bureaucratic  manual  and  become  an  active  shield,  the

The  backbone  of  any  successful  fraud  prevention  strategy  lies  in  its  structure.

This  demonstrates  that  tolerance  for  minor  financial  transgressions  creates  fertile  ground  for...

Furthermore,  the  socioeconomic  impact  extends  to  the  psychological  and  cultural  dimensions  of  the  workforce.

Institutional  measures  to  absorb  financial  shocks  often  allow  SMEs  to  operate  with  margins.

Resilient  organizations  need  to  implement  rigorous  and  continuous  internal  controls.

that  institutional  operations  are  rigorously  aligned  not  only  with  legislation

current  legislation  —  such  as  the  Sarbanes-Oxley  Act  (SOX)  in  the  United  States  and  other  legislation

—,  but  also  fundamental  ethical  principles.  It  is  international  anti-corruption  governance.

It  is  not  a  legal  obligation  for  companies,  but  it  constitutes  a  socioeconomic  duty.  Financial  integrity  is  the

Transactional  costs  are  increasing  to  unsustainable  levels,  penalizing  both  the  producer  and  the  consumer.

companies  (SMEs).  While  large  conglomerates  possess  capital  reserves  and  resilience.

Ultimately,  this  hinders  the  economic  development  of  nations.  It  is  

also  crucial  to  highlight  the  asymmetrical  impact  of  fraud  when  analyzing  small  and  medium-sized  enterprises.

Ethical  cynicism,  in  which  misconduct  is  normalized  and  the  morals  of  honest  employees  are...
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Finally,  modern  governance  has  incorporated  principles  of  behavioral  economics  to

When  monitored  by  frequent  and  independent  audits,  they  create  an  environment  inhospitable  to  malpractice.
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They  prevent  the  concentration  of  financial  power  in  the  hands  of  a  single  individual.  Such  practices,

whistleblowing ,  not  external  audits.  Thus,  ensuring  an  environment

psychologically  safe,  where  employees  and  partners  feel  protected  against  retaliation  for

Strengthen  this  first  line  of  defense.  Understanding  that  human  beings  make  decisions  under

Anonymous.  Statistics  show  that  most  corporate  fraud  is  discovered  through  anonymous  sources.

have  little  control  over  personal  financial  pressures  or  over  rationalization

in  financial  systems  to  encourage  correct  conduct.  Instead  of  basing  compliance  solely  on

of  the  financial  health  of  an  institution.

Out  of  fear  of  punishment,  these  structures  continuously  train  employees  through

A  classic  concept  coined  by  criminologist  Donald  Cressey.  The  model  stipulates  that  fraud  occurs

From  a  theoretical  perspective,  governance  acts  directly  in  dismantling  the  "Fraud  Triangle".

closing  the  systemic  loopholes  that  would  allow  the  illegal  act  to  be  committed.

The  effectiveness  of  compliance  is  maximized  by  implementing  independent  whistleblowing  channels  and

First  line  of  defense.  When  senior  management  (a  concept  known  as  Tone  at  the  Top)  demonstrates

Previously  relegated  to  a  secondary  and  merely  punitive  role,  the  Chief  Compliance  Officer

In  addition  to  procedural  barriers,  organizational  culture  plays  a  decisive  role  in

when  three  elements  converge:  pressure,  opportunity,  and  rationalization.  Although  organizations

Practical  scenarios  and  real  ethical  dilemmas,  transforming  fraud  prevention  into  a...

essential  to  business  continuity.

Proactive  advisor  to  the  board  of  directors,  assessing  the  risks  of  mergers,  acquisitions,  and  new  product  launches.

costs  of  financial  and  regulatory  vulnerabilities.

From  an  individual's  psychological  standpoint,  a  strong  governance  structure  eliminates  the  "opportunity".

genuinely  collective  and  instinctive  responsibility.

Reporting  irregularities  is  one  of  the  most  powerful  governance  tools  for  maintenance.

In  parallel,  a  profound  evolution  can  be  observed  in  the  role  of  the  compliance  executive.

bureaucratic,  but  as  an  invaluable  intangible  asset  and  a  competitive  advantage.

(CCO)  has  risen  to  the  strategic  core  of  modern  corporations.  Today,  compliance  acts  as  a

administrative  conduct.

It  reverberates  throughout  the  corporate  hierarchy.  Integrity  is  no  longer  seen  as  an  obstacle.

an  unwavering  commitment  to  compliance  and  transparency,  this  behavior

Pressure,  cutting-edge  compliance  programs  utilize  nudges  (architectural  nudges  of  choice)

Products  are  produced  before  capital  is  invested,  ensuring  that  company  growth  does  not  occur  at  the  expense  of  the  company.
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They  possess  the  unique  ability  to  process  and  analyze  massive  volumes  of  data,  both  structured  and  unstructured.

Anomalies.  Technology  has  ceased  to  be  a  supporting  tool  and  has  become  the  core  of  the  architecture.
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4.  The  Application  of  Advanced  Technologies  and  Artificial  Intelligence

Technology  acts  as  a  direct  deterrent  to  accounting  fraud  and  the  falsification  of  financial  statements.

Highly  qualified  professionals  in  auditing  and  administration  validate  the  alerts  and  interpret  the...

traditional  audit  methods,  based  exclusively  on  sampling  and  manual  analysis,

They  revolutionized  financial  security  and  compliance  analysis.  AI-based  systems

This  has  been  shown  to  be  a  watershed  moment  in  the  fight  against  complex  criminal  syndicates.  While  the  analyses

Both  unstructured  (Big  Data)  and  real-time  data  establish  baselines  of  normal  patterns.

Anticipate  fraudulent  actions  before  financial  damage  occurs.  Identify  attempts  to...

Robust  systems  perform  mass  processing  and  initial  screening  of  risk  data,  while

from  the  financial  intelligence  teams.

In  the  21st  century,  the  goal  is  to  create  a  hybrid  intelligence  model.  In  this  scenario,  software...

integration  of  advanced  technologies,  which  act  as  force  multipliers  in  the  identification  of

Facade  inspection  and  detecting  anomalies  in  internal  approvals  are  tasks  that  AI  performs  with  extreme  precision.

Human  supervision,  triggering  instant  automated  lockouts.

By  deepening  technological  capabilities,  the  use  of  graph  analytics  has  become  increasingly  important.

altered  retroactively  without  network  consensus  and  without  leaving  definitive  cryptographic  traces,  the

Predictive  models  powered  by  deep  learning  algorithms  can

In  the  meantime,  Artificial  Intelligence  (AI)  and  Machine  Learning

Account  takeover ,  preventing  duplicate  payments,  mapping  company  networks.

They  have  become  severely  obsolete.  The  transition  to  a  proactive  prevention  model  requires...

transactional  behavior  and  are  able  to  signal  minute  deviations,  imperceptible  to  the  naked  eye.

risk  mitigation.

Speed  and  extremely  high  precision,  reducing  the  number  of  false  positives  and  optimizing  time.

Given  the  increasing  sophistication  of  financial  crimes  and  the  speed  of  digital  transactions,

financial  ecosystem.  By  ensuring  that  no  transactional  record  or  digital  contract  can  be

raising  the  accuracy  of  the  audit  to  near-absolute  levels  of  security.

They  understand  the  business  context  and  make  the  strategic  decisions  necessary  to  protect  the  corporation.

Additionally,  process  automation,  combined  with  distributed  ledger  technologies,

However,  it  is  imperative  to  emphasize  that  technology,  however  advanced,  does  not  replace  the

Notably ,  Blockchain  offers  an  additional  layer  of  immutability  and  traceability  to...

Neither  ethical  judgment  nor  critical  human  analysis.  The  most  effective  approach  to  fraud  prevention.
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They  become  attractive  hubs  for  global  investment  funds  seeking  safe  and  secure  investments.

Basic  necessities  include  public  safety  and  infrastructure.  Effectively  combating  financial  crime  ensures  that...

cross-border.  This  holistic,  networked  view  allows  institutions  to  dismantle  entire  ecosystems.

The  current  global  agenda  for  Sustainable  Development  is  often  associated,  in  a  way...

5.  Fraud  Prevention  as  an  Engine  for  Sustainable  Development

collective.

viable  in  markets,  industries,  or  states  systematically  plagued  by  corruption  and  embezzlement.

of  funds  and  institutional  fraud  (UN,  2024).

Protecting  the  financial  ecosystem  against  malicious  actors  is  a  matter  of  sovereignty  and  of

The  wealth  generated  by  society  should  not  be  exploited,  ultimately  promoting  well-being.

among  thousands  of  nodes  —  such  as  shared  IP  addresses,  dummy  accounts,  and  phone  numbers.

Linear  databases  evaluate  isolated  transactions,  while  graph  databases  map  hidden  connections.

While  limiting  itself  to  ecological  metrics  alone,  it  possesses  an  indispensable  governance  component.

They  drive  human  progress  and  industrial  competitiveness.

An  undeniable  social  impact.  It  ensures  that  the  State  has  the  resources  collected  and  planned.

Explainable  (Explainable  AI  -  XAI).  As  prevention  algorithms  adopt  blocking.

From  a  capital  perspective,  markets  that  demonstrate  maturity  and  rigor  in  their  compliance  policies

Concurrently,  mitigating  tax  evasion,  money  laundering,  and  tax  fraud  has

necessary  for  the  financing  of  critical  public  policies,  including  health  and  education  systems.

conventional.

money  laundering  that  would  be  perfectly  camouflaged  from  an  audit  perspective.

XAI  ensures  that  regulators  and  auditors  understand  exactly  which  variables  led  to  the

(represented  by  the  "G"  in  the  acronym  ESG  -  Environmental,  Social,  and  Governance),  intrinsically

unfairly  penalized  by  algorithmic  biases  while  maintaining  the  legality  of  the  compliance  process.

A  system  that  classifies  a  transaction  as  fraudulent,  ensuring  that  legitimate  customers  are  not  scammed.

On  the  other  hand,  the  mass  adoption  of  these  technologies  demands  responsibility  through  AI.
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National  interest.  Companies  that  avoid  significant  financial  losses  are  able  to  retain  liquidity.

By  redirecting  this  surplus  capital  towards  research  and  development  of  new  technologies,

dependent  on  financial  integrity.  There  is  no  economic,  social  or  environmental  sustainability.

expansion  of  sustainable  infrastructure  and  the  hiring  of  skilled  labor.  Therefore,  the

Efficiency  in  fraud  prevention  acts  as  a  direct  catalyst  for  fostering  innovations  that

With  automatic  funding,  it  becomes  essential  that  its  decisions  are  not  unfathomable  black  boxes.
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precariousness.  The  stability  generated  by  ethical  business  environments  guarantees  the  preservation  of

Sustainability  is  the  only  way  to  ensure  that  ecological  capital  fulfills  its  purpose.

of  legal  compliance,  definitively  establishing  itself  as  a  strategic  pillar  of  support.

Fraudulent  ESG  bonding  undermines  the  effectiveness  of  global  climate  efforts.  Therefore,  applying  the

prosper  in  a  sustained  and  lasting  way.

The  same  analytical  and  intelligence  tools  for  preventing  financial  fraud  in  projects.

Critical  macroeconomic  situation.  The  diversion  of  funds  originally  intended  for  the  green  transition  or  the  issuance  of  funds.

nations.  A  history  of  weak  internal  controls  has  become  an  exclusion  criterion  in  the  portfolios.

jobs  and  unrestricted  consumer  confidence,  in  addition  to  paving  the  structural  way  for  a

Final  Considerations

Preventing  financial  fraud  goes  far  beyond  the  traditional  realm  of  accounting  auditing  and

Systemic  volatility  creates  fertile  ground  for  small,  medium,  and  large  companies.

More  just,  balanced  and  inclusive  economic  growth.

Financial  fraud  and  counterfeiting  in  the  carbon  credit  market  has  become  a  risk.

Access  to  the  vital  resources  needed  to  innovate  and  survive  in  the  green  economy  of  the  future.

Institutional  and  public  needs  require  the  urgent  adoption  of  a  proactive  approach,  capable  of  anticipating  and

Legal  predictability  reduces  the  interest  rates  charged  by  lenders  and  decreases  the...

mitigating  purpose.

aligned  with  the  Sustainable  Development  Goals  (SDGs).  Accounting  transparency  and

The  impact  of  fraud,  as  analyzed,  goes  far  beyond  the  figures  subtracted  from  a  balance  sheet.

directly  linking  the  allocation  of  trillions  of  dollars  to  the  anti-fraud  resilience  of  companies  and...

Within  this  context  of  contemporary  sustainability,  environmental  fraud—such  as  greenwashing—  is  a  significant  issue.

Consequently,  credit  rating  agencies  and  large  institutional  investors  have  passed

The  multifaceted  challenge  requires  abandoning  merely  passive  stances.  The  protection  of  capital

a  legal  obligation,  but  also  the  fundamental  passport  that  guarantees  organizations  the

To  mitigate  threats  before  they  cause  irreversible  damage  to  the  socioeconomic  fabric.
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of  sustainable  finance.  It  is  demonstrated  that  transparent  financial  governance  is  not  just

Therefore,  fraud  prevention  should  not  be  interpreted  solely  as  a  cost  center.

not  just  as  an  administrative  tool,  but  as  a  high-return  investment  for  the  resilience  of  the  economy.

for  the  modern  global  economy.  As  evidenced  throughout  this  article,  addressing  this

patrimonial.  Its  consequences  erode  the  credibility  of  financial  institutions,  affecting

Defending  the  integrity  of  financial  operations  is  protecting  the  social  fabric  itself  against...
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Secure  reporting  channels  are  primary  and  indispensable  tools  for  ensuring  integrity.

To  neutralize  this  threat,  the  first  line  of  defense  must  invariably  rest  upon

for  the  development  of  regulations  that  keep  pace  with  technological  evolution  without  stifling  it.

to  infrastructure,  innovation,  and  well-being.  This  is  a  systemic  failure  that  compromises  the

To  ensure  the  integrity  of  the  financial  operations  that  fund  it.  Protection  against  illegal  activities  is  the  guarantee.

anomalous  behaviors.  These  tools  give  risk  teams  the  ability  to...

They  operate  without  borders.  Cooperation  between  the  public  and  private  sectors  is  the  only  viable  way  forward.

Let  it  become  the  behavioral  norm,  not  the  exception.

Anti-fraud  measures,  combining  human  intelligence,  governance,  and  technological  disruption,  are  configured  as  a...

financial  resources  protect  the  very  foundation  upon  which  a  secure,  ethical,  inclusive  future  is  built.

Ultimately,  they  hinder  social  development  by  diverting  resources  that  could  be  better  used.

Sustainable  Development  (ESG).  A  sustainable  and  equitable  future  cannot  be  built  without  it.

Sustainable  progress  for  entire  economies.

real-time  scanning  and  blocking  capabilities  that  manual  work  could  never  achieve,  creating

It  must  be  borne  in  mind  that  we  are  facing  a  true  technological  and  arms  race.

They  need  to  align  their  strategies  and  share  intelligence  to  confront  criminal  networks  that

truly  sustainable.

Blockchain  machine  and  architectures  represent  the  state  of  the  art  in  predictive  identification  of

actively  promoted  by  senior  leadership.  Rigorous  internal  controls,  procedural  transparency  and

A  global  collaborative  network.  Administrators,  legislators,  technology  developers,  and  auditors.

Any  nation  that  aspires  to  prosperity  and  competitiveness.  The  continuous  strengthening  of  defenses.

Financial  ecosystems  that  are  highly  resilient  to  cyberattacks  and  internal  corporate  fraud.  It  is  also  

essential  to  recognize  the  inseparable  link  between  fraud  prevention  and  the  agenda  of

directly  impacting  nations'  investment  capacity,  they  destabilize  capital  markets  and,  in

Therefore,  the  responsibility  for  strengthening  defenses  against  financial  crime  falls  on  a

Solid  foundations  for  corporate  governance  and  compliance.  Eliminating  opportunities  for...

through  technological  innovation.  The  integration  of  Artificial  Intelligence,  machine  learning

It  can  therefore  be  concluded  that  investing  in  economic  integrity  is  a  strategic  imperative  for

Financial  crime  is  only  possible  in  organizations  that  cultivate  an  unwavering  ethical  culture.

A  vital  investment  for  social  confidence  and  market  stability.  By  shielding  the  systems
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fostering  the  green  transition  and  sustaining  long-term  economic  growth.

However,  the  current  volume  and  speed  of  transactions  require  improved  governance.

Marketing  innovation.

It  is  fundamental  that  private  and  public  resources  fulfill  their  social  function,  generating  jobs.
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